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The Chief Financial Officers Act of 1990, as amended by the 

Government Management Reform Act of 1994, requires submission 
of Principal Statements commencing with Fiscal Year 1996. A recent 
audit of the Department of the Navy Principal Statements for Fiscal 
years 1996 and 1997 by the Naval Audit Service disclosed 
deficiencies related to Government Property. 

The Government is responsible for ensuring that Government-
owned property, including property in contractor possission, is 
reported and recorded in appropriate accounting records. FAR 45.505-
2 requires the Government to identify and furnish unit price 
information for Government furnished information. The Naval Audit 
Service audit revealed that unit price information was not provided 
for a significant amount of Government furnished property. When the 
Government fails to provide the required unit price information, the 
contractor is to take action necessary to obtain the information. 

The contractor's property control records constitute the 
Government's official property records used to develop the Principal 
Statements. To ensure the accuracy and adequacy of the Principal 
Statements, all efforts should be taken to provide contractors unit 
price information at the time property is furnished. 

Elliott B. Branch
Executive Director
Acquisition & Business 
Management
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